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SUBJECT: GOCR'S PLAN TO SUBSIDIZE INDEPENDENT 
BANANA PRODUCERS 

REF: STATE 133475 

SUMMARY: CENTRAL BANK BOARD IN JULY 19 MEETING RE- 
SOLVED TO PERMIT INDEPENDENT BANANA PRODUCERS TO SELL 
39 PERCENT OF EXCHANGE RECEIVED FROM EXPORT OF 
THEIR BANANAS IN THE FREE MARKET. 

LARGE FOREIGN COMPANIES (I.E., UNITED, STANDARD, 

DEL MONTE), OF COURSE, NOT INCLUDED. 

1. ACCORDING TO OUR CALCULATIONS, BOARD S 
DECISION TO ALLOW INDEPENDENTS TO SELL 39 PER- 
CENT OF THEIR EXCHANGE EARNING IN FREE MARKET 
AMOUNTS TO AN EFFECTIVE SURRENDER RATE OF 
COLONES 7.36 FOR EVERY DOLLAR EARNED, INSTEAD 
OF PREVIOUS COLONES 6.62 RATE. ALTHOUGH APPROVED 
JULY 19, TEXT OF RESOLUTION WAS NOT FINISHED 
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UNTIL LATE JULY 20. AS REQUESTED REFTEL, INFORMAL 
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SUMMARY AND PARTIAL TRANSLATION (AS REPORTED 
JULY 21 PRESS) FOLLOWS: 

2. PREAMBLE OF RESOLUTION (PARAS. 

NUMBER AS IN RESOLUTION): 

(1) — BRIEF DESCRIPTION OF CONDITIONS 
FACING INDEPENDENTS. 

(2) QUOTE THAT THE PRICES OBTAINED BY 

THE PRODUCERS THROUGH SALE TO PURCHASING 
COMPANIES HAVE REMAINED FIXED DESPITE 
EFFORTS TO SECURE INCREASES UNQUOTE 
JSEL— DESCRIBES IMPORTANCE OF BANANA 
EARNING TO BALANCE OF PAYMENTS AND 
SIGNIFICANCE OF INDUSTRY TO EMPLOYMENT. 

(4) QUOTE THAT FOR REASON OF LAW, THE 
FOREIGN COMPANIES THAT OPERATE WITHIN THE 
COUNTRY REFRAIN FROM EXCHANGE EARNING SUMS 
NECESSARY FOR REMITTING INTEREST. DIVIDENDS, 

OR AMORTIZATION ON CAPITAL INVESTMENT, AS 
WELL AS THE VALUE OF THEIR IMPORTS- 

AD VANTAGES THAT (THE INDEPENDENTS) DO NOT 
HAVE. 

(5) QUOTE THAT THE FOREIGN COMPANIES ... 

BECAUSE OF THEIR (VERTICAL INTEGRATION 
ARE IN A POSTION TO TAKE ADVANTAGE OF 
ECONOMIES DERIVING FROM THE VARIOUS STAGES 
OF THEIR OPERATIONS). THIS ADVANTAGE DOES 
NOT ACCRUE TO (THE INDEPENDENTS) ...UNQUOTE 

(6) -NOTES FAILURE OF BANK CREDITS TO 
SOLVE THE PROBLEM OF THE INDEPENDENTS. 

(7) -NOTES THAT THE INDEPENDENTS ARE A 
MINORITY AMONG AGRICULTURAL 
PRODUCERS. 

3. OPERATIVE PROTION OF RESOLUTIONS: 

QUOTE: ACCORDS, BY ARTICLE 1 OF SESSION NO. 

2768-73, HELD JULY 19, 1973, AND IN CONFORM- 
ANCE WITH ... ARTICLE 96 OF THE ORGANICE LAW 
OF THE CNETRAL BANK OF COSTA RICA, NO. 

1552 OF APRIL 23, 1953, TO AUTHORIZE THOSE 
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BANANA PRODUCEYS NOT PROTECTED DIRECTLY 
OR INDIRECTLY BY CONTRACTS - LAWS ACCEDED 
TO BY THE STATE - TO SELL IN THE FREE 
EXCHANGE MARKET THIRTY-NINE PERCENT (39 PERCENT) 
OF EXCHANGE 

EARNINGS OBTAINED FROM UALE 
OF BANANAS FOR EXPORT. 

QUOTE: THIS DISPOSITION WILL APPLY ONLY 
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TO PRODUCERS WHO SELL THEIR PRODUCE FOB IN 
A COSTA RICAN PORT AND WHO, MOREOVER, DO 
NOT HAVE ANY DIRECT OR INDIRECT CAPITAL 
PARTICIPATION BY PURCHASING COMPANIES OR 
EXPORTERS OF BANANAS. UNQUOTE 

4. FINAL PROVISIONS OF RESOLUTION: 

- THIS SECTION ESTABLISHES PROCEDURES FOR 
OBTAINING THE NEW RATE; NOTES THAT THE 
RESOLUTION MAY BE MODIFIED OR CANCELED AT 
ANY TIME; EXHORTS THE PURCHASING COMPANIES 
ALSO TO RECOGNIZE THE PLIGHT OF THE INDE- 
PENDENTS, BY ADJUSTING PRICES UPWARD; NOTES 
FINANCE MINISTER ALPIZAR'S DECLARATION 
TO THE EFFECT THAT THE RESOLUTION HAS THE 
SUPPORT OF THE GOCR AND PROVIDES 
FOR ENTRY INTO FORCE UPON PUBLICATION 
IN THE OFFICIAL GAZETTE. 

5. DURING CONVERSATION EVENING JULY 20, ALPIZAR 
TOLD EMBOFF HE EXPECTED TO APPROACH UNITED RE 
WAIVER OF "MOST-FAVORED-COMPANY" PROVISIONS 
OF THEIR CONTRACT UPON HIS RETURN THIS THURSDAY 
FROM CACM MEETING IN MANAGUA. HE SEEMED CONFIDENT 
UNITED WOULD PRESENT NO OBJECTIONS. 

6 WILL POUCH OFFICIAL (GAZETTE) TEXT WHEN 

PUBLISHED (POSSIBLY LATER IN 

WEEK). 

LANE 
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